




















GLOBECHAT, INC.
NOTES TO FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

Valuation allowances are established, when necessary, to reduce deferred tax assets to the amount
expected to be realized. The provision for income taxes represents the tax expense for the period, if any
and the change during the period in deferred tax assets and liabilities. ASC 740 also provides criteria for
the recognition, measurement, presentation and disclosure of uncertain tax positions. A tax benefit from
an uncertain position is recognized only if it is “more likely than not” that the position is sustainable upon
examination by the relevant taxing authority based on its technical merit.

The Company is subject tax filing requirements in the federal jurisdiction of the United States. The
Company incurred net operating losses during tax years 2015 and 2016. Net operating losses may be
applied against income in future years to reduce taxes due. Due to management’s uncertainty as to the
timing and valuation of the benefits associated with net operating loss carryforwards, no allowance has
been recognized in the financial statements to account for them. The Company’s 2015 federal tax filing
will be subject to inspection by the Internal Revenue Service until 2019. The Company’s 2016 federal tax
filing will be subject to inspection by the Internal Revenue Service until 2020. The Company’s 2017 federal
tax filing will be subject to inspection by the Internal Revenue Service for three years from the original
due date, or the date filed, whichever is later.

The Company is subject to Income Tax in the State of California. The Company’s 2015 California
Income Tax filing will be subject to inspection by that State until expiration of the statutory period of
limitations at the end of report year 2020. The Company’s 2016 Franchise Tax filing for the State of
California will be subject to inspection until 2021. The Company’s 2017 Franchise Tax filing for the State
of California will be subject to inspection until 2022.

The Company is subject to Annual Report and Franchise Tax requirements in the State of
Delaware. The Company’s 2015 Delaware Franchise Tax filing will be subject to inspection by that State
until expiration of the statutory period of limitations at the end of report year 2019. The Company’s 2016
Franchise Tax filing for the State of Delaware will be subject to inspection until 2020. The Company’s 2017
Franchise Tax filing for the State of Delaware will be subject to inspection until 2021.

Equity

The Company has two classes of stock outstanding- Series A and Series B. Series A shares are held
exclusively by the founder of the Company. Series B shares are made available to outsiders either pursuant
to purchase agreements, or as compensation for services rendered to the Company. Series B shares do
not include voting rights.

The Company accounts for stock options issued to employees under ASC 718 (Stock
Compensation). Under ASC 718, share-based compensation cost to employees is measured at the grant
date, based on the estimated fair value of the award, and is recognized as an item of expense ratably over
the employee’s requisite vesting period. The fair value of each stock option or warrant award is estimated
on the date of the grant using the Black-Scholes option valuation model.

The Company measures compensation expense for its non-employee stock-based compensation
under ASC 505 (Equity}. The fair value of the option issued or committed to be issued is used to measure
the transaction, as this is more reliable than the fair value of the services received. The fair value is
measured at the value of the Company’s common stock on the date that the commitment for performance
by the counterparty has been reached or the counterparty’s performance is complete. The fair value of
the equity instrument is charged directly to expense and credited to additional paid-in capital.



GLOBECHAT, INC.
NOTES TO FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

NOTE C- CONCENTRATIONS OF RISK
Financial instruments that potentially subject the Company to credit risk consist of cash and cash

equivalents. The Company places its cash and cash equivalents with a limited number of high quality
financial institutions and at times may exceed the amount of insurance provided on such deposits.

NOTE D- SUBSEQUENT EVENTS

Management considered events subsequent to the end of the period but before March 8, 2018,
the date that the financial statements were available to be issued.



